PNAS:
What is inclusive wealth, and how does it differ from GDP? Dasgupta: A firm has a balance sheet. It will say what assets it owns: buildings fixtures, machines, and so on.
Our national accounts don't do that. National accounts mainly look at flows: employment, output, consumption, investment, and so forth. What they don't do is to make an inventory of all of the stuff that is out there. Governments typically know where the roads are, they have estimates of how many people there are, and so on. But try to get a government official to tell you the number and extent of wetlands in their country and they would be hard put. The idea has some really important implications for the way our national accounts are prepared, and for the basis on which we judge not only what our policies should be, but also the way we convey information about the way things are, which is what our national accounts are designed to do. we know what price we'll be paying in terms of Earth's resources, and (ii) do we know whether we'll be able to maintain the SDGs indefinitely? As far as I can tell there's nothing in the intellectual architecture of the SDGs that addresses these questions, and one reason it doesn't is that population is not mentioned.
How does it feel to be the first economist to win the Tyler Prize?
Dasgupta: It really is a great honor. I am delighted that the work I have been doing has proved useful to my colleagues in the environmental sciences.
